BRITISH EMPIRE IN INDIA,
which, with its accumulated interest to the aggregate     CHAP.
amount of twelve millions, was to form a collateral      ___*
security for the capital stock of the Company, and to
be applicable to its future redemption; any interest,
after the attainment of this maximum of twelve*
millions, to be applied to the benefit of the terri-
tory of India by the court, with the approbation of
the Board.     An arrangement was proposed with
regard to the debt from the public to the Com-
pany, which nearly corresponded in amount with
that proposed for beginning the guarantee fund.   It
is most probable, indeed, that the amount of the
former afforded the motive for fixing that of the
latter.    With reference to a point urged by the
court, the necessity of making provision out of the
Company's  property  for  outstanding   commercial
obligations, and for compensation to officers affected
by the change, Mr. Grant observed that the transfer
of the property of the Company to the Crown in-
volved the transfer of all obligations, whether taken
on grounds of law, equity, or liberality.    This was
certainly a correct view of the subject; yet it had
been doubted whether the transfer of the territory
involved also the transfer of its obligations, or whe-
ther the deprived party did not, in spite of the
deprivation, remain liable to them.    The subject of
education for the civil service was briefly adverted
to in the letter, and an opinion expressed that the
suggestions in the original communication should be
carried to even a greater extent than was there
proposed.